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Globalization — the background

2 Presentation title - edit in Header and Footer



rorign & (5lobalization

Commonwealth
Office

International trade
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Trade-weighted average global tariff rate and trade
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Winners and losers
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Labour and capital
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Official labour shares
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Stagnant real wages for some

Bigger Paychecks, But Little Change in Purchasing Power

Average hourly wages, seasonally adjusted
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Mote: Data for production and non-supemvisory employees on private non-farm payrolls.
Source: Bureau of Labor Statistics
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Some social conseguences
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The Relationship between the manufacturing Employment Share (panel A) and the Non-
manufacturing Employment Share (panel B) and the Male-Female Mean annual earning gap in
adults aged 18-39 in 2000. Autor et al.
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FIGURE 2. FIGURE 3.
The Relatlonshlp between Income Inequa]ity and Social I\.’IOblllty Probablllty of Children's Income Level, Given Parents’ Income Level
Around the world, high income inequality is associated with low social mobility. Children born into low-income families are likely to remain at the low end of the
income distribution as adults.
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Drug, alcohol and suicide mortality, men and women ages 50-54
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Drug, alcohol and suicide mortality in white non-
Hispanic men and women ages 50-54, by country.
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Social repercussions: mortality

White non-Hispanic mortality ages 50-54, by education

men, high school degree or less

women, high school degree or less

men, 4-year college or more
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Some political consequences
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US public skeptical

Forelgn policy scholars sharply more positive on U.S.
involvement in global economy than general public

Which statement comes closer to your view about [.S.
involvement in the global economy, even if neither is exactly right?

Bad thing because it Good thing because it provides
lowers wages and cosls L5, with new markets and
jobs in the LS, apportunities for grawth

U5, general public

TRIP IR scholars

Difference:; 47 pts 42 pts

Source: .5, general public survey conducted April 12-19, 2016 by Pew Resaarch
Center (n=2,008). IR scholars' snap poll produced by the Teaching, Research, and
International Policy (TRIP) Project based at the College of William & Mary, fielded
an Oct. 5, 2016 (n=747). Sea https:/ trip.wm.edu/charts for mare details.
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But Brexit Is different

Please can you rank the following in order of how important they
were in your decision?

Overall UK

Labour voters

Why Leave voters voted Leave

Overall UK

about the UK
should be
taken in the UK

control over
immigration and
its own borders

expanded its
membership or
powers

Sfe-.
B S

Conservative voters

iple
that decisions
about the UK
should be
taken in the UK

le e
about how the EU
expanded its
membership or
powers

UK to regain
control over
immigration and
its own borders

about the UK
should be
d e for taken in the UK
UK to regain
control over
immigration and
its own borders

itsmembership or
powers

Lord Ashcroft Polls
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% Support for Hard Right/Left Wing (anti globalization) Parties in
Last Election
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Global Britain
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Summing up
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Globalisation can be defined as the international integration of
goods, capital and labour markets

It has been rapid since c. 1980 — and has done a lot of good, lifting
a billion people out of absolute poverty

But there have been losers — particularly in the West. The gains
have not been spread evenly; the losers have not been
compensated

Many recent geopolitical developments have their roots in
globalisation — and we may see a pause as doubts rise

But the UK intends to remain an outward-looking nation. Not to
resist globalisation but to make it work better for all.

28 OFFICIAL






